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¥equest for priority reporiing by I on sgypitan ittempts to

A soount Credit Balances in Sino-woviet Bloc Carrencies for Free
World Currencles.

Sinoe the nationslization of the Suez tanal in July 1956 and the
subsequent freesing of Zgyptian assets in Zwropean and U.5, banks,
trypt has become Jesperately short of foreizn sxchange. Furthermore,
over the past few years Igypt has developed n sisesbls surplue in its
balsnes of trade with the Jimo-Joviet Blog, not all af which has been

ed for by remittal of services and currsncies from the bloc.
informed [
“mhassy officlals that, excluding srmaments sgreements Zgyot held net
credit balances against the bloc which smounted to the equlvalent of
apnroximately 22 million.

In wiew of these circumstances, and with the krowledpe that some
bloc countries have atitempted o settle thelr debts to Zgypt with

shipments of goods purchased from wester: commtries, it seems probable
that Bgypt may attemt to purchase western goods or awrenciss by dis.

eonnting its bloe ersdit balances. FHeports of such sctivitles with
4atails concerming terms offered {momt of discount, sum involved)
are urgently neasded by ORR,
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